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Target Price 7.63 (6.66 pr.)

SO/I Market Cap (€ m) 7.9

EV (€ m) 8.4

Market Price (€) 3.96

A very strong set of FY21 results
Sector: Finance As of 14t April 2022

Double digit growth in fee income (+15%) and sharp increase in brokerage margin. SCM N e e
SIM delivered a strong set of FY21 results generally in line with our estimates. Assets under [N

control stood at Euro 959, up from Euro 924 m, FY 20 as the net result of the collection of
c. Euro 75 m new contracts and the dismissal of c. 52 m non-active advisory contracts. NSESLIEEIleEe SCMIM/SCM.MI
Fee income came in at Euro 6.3 m, +15% YoY and slightly above our forecast of Euro 6.0
m and driven by strong performance fees (Euro 2.0 m vs. 0.6 m in FY2020) following
favorable market tfrends and the positive performance of the asset management line e plel=N
(+15% YoY). Brokerage Margin stood at Euro 3.9 m, +21% vs. FY20 and vs. Euro 3.8 m as
of our estimates, and above pre-Covid FY19 results (Euro 3.8 m). The Brokerage Margin
on Fee income ratio increased to 60.8% from 57.5% as of FY20 thanks to a favorable sales  [leiZe) Antonello Sanna
mix (higher weight of performance fees) and the implementation of a new pay-out
policy to the commercial network (payout of 39% vs. 42% in FY20). The Cost/Income ratio
improved significantly to 97.6% from 103.6% of prior year, despite an increase by 14% in
operating expenses following the consolidation of the commercial network and Financials
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resumed operations post the pandemic emergency. Net result was negative of Euro 0.3 2020A 2021A  2022E  2023E
m (Euro 0.1 m in FY20 and a Net Profit of Euro 0.1 as of our estimates). Equity stood ot [ RAEESSIS 5.5 6.3 7.7 8.9
YoY%  -20%  +15% +22%  +15%

Euro 3.0 m. The total number of consultants reported was 41 at year-end 2021 (37 year-  [arer 3.2 3.9 4.6 53

end 2022). Brokerage M. 3.2 3.9 4.6 5.3
Brok. Mgn/Fee 58% 61% 60% 60%

FY21 achievements confirm positive outlook. In FY21, Management continued to peruse Jncomel

. . . . : . Cost/Income 104% 98%

its growth strategy based on actions aimed at increasing AuC and consolidate ratio %

profitability, expansion and fraining of commercial network and digitalization across all G (0.1) (0.3)
corporate functions. The achievementsin FY21, confirmed our expectations for the year Equity 5 E0
and hence the medium-term prospects for the Company. Management however
stressed that the uncertainties regarding the impact of the Russia — Ukraine conflict on Performance
financial markets could potentially affect FY22 results in terms of a contfraction in
performance fees. In our view, the Company has shown strong resilience and ability o [ Rakd

adapt to difficult market conditions over the last 24 months of Covid-emergency with iUl
contfinuous launch of new products and signing of new partnerships while working on  EEZaGESACWENEEY LX)
internal efficiency. Therefore, we believe that the Company is well positioned to
continue its growth path, also in difficult market conditions.

Estimate revision and target price. Given the above, we leave our FY22-23 estimates for
Fee income and brokerage margin largely unchanged for now, however factoring in
the increased efficiency of the corporate structure by slightly reducing weight of
operating costs. Overall, this franslates in an av. Increase in EPS of +13%. Based on new
estimate and updated risk-free rate and ERP our DCF model yields a target price of Euro
7.63 p.s.. At our target price the stock would be frading at 2022-2023 Equity
Value/AuM multiples of 1.3% and 1.1% respectively, vs. peers’ 2.7% and 2.6% and
current stock price at 0.7% and 0.6%.

Solutions Capital Management SIM S.p.A. vs. Ftse AIM Italia Index
Indexed Price Performance with target volume (Actual) Price (Indexed to 100)

1 Volume — Solutions Capital Management SIM 5.p.A. — FISE AIM ltalia 140

Luisa Primi

100

90

30.000 80

20.000
70
10.000

60
Jul, 2019 Oct, 2019 Jan, 2020 Apr,2020 Jul, 2020 Oct, 2020 Jan, 2021 Apr, 2021 Jul, 2021 Oct, 2021 Jan, 2022 Apr, 2022
Source: FactSet Prices

r7/ 4
PMI CAPITAL Tuesday, 19 April 2022 6:00 PM SQ/[

research


mailto:l.primi@irtop.com

	6e69353d7188ab3eb69cdf454a3411d61650e296b18235783316536e883b5909.pdf

